
ECONOMIC HARMONIES, III: THE FOUNDATIONS OF 
THE ECONOMIC HARMONIES, 
Or: What Really Makes the World Harmonious? 

 
“From time immemorial men have prattled about the blissful conditions their 
ancestors enjoyed in the original “state of nature” … Yet [this state of] nature does 
not generate peace or good will.  The characteristic mark of the “state of nature” is 
irreconcilable conflict.  Each specimen is the rival of all other specimens. The means 
of subsistence are scarce and do not grant survival to all. The conflicts can never 
disappear… 
What makes friendly relations possible is the higher productivity of the division of 
labour. It removes the natural conflict of interests.” 
  - Ludwig Von Mises, “The Harmony of the ‘Rightly Understood’  
                      Interests,” in Human Action 
 

Recommended Readings (and Listening) 
 

"Laissez Faire or Dictatorship" by Ludwig Von Mises 
Article online at http://mises.org/daily/814  
 

“’Conflicts’ of Men’s Interests” by Ayn Rand 
Speech online at 
http://www.aynrand.org/site/PageServer?pagename=reg_ar_conflicts  
 

“Platonic Competition” by George Reisman 
Article available online at http://mises.org/daily/1988  
 

"The Meaning of Money” by Ayn Rand (excerpt from her novel Atlas Shrugged) 
Excerpt available online at http://jim.com/money.htm  
 

“From Each According to His Ability, to Each According to His Need” by Ayn Rand 
(excerpt from her novel Atlas Shrugged) 
Excerpt available online at  http://www.informationliberation.com/?id=36055  
 

“The Nature and Origin of Money” by Carl Menger  
(excerpt from his book Principles of Economics)  
Chapter online at http://mises.org/daily/1711  
 

“The Nature of the Dependencies” by George Reisman,  
(part of Chapter 5 of his book Capitalism, pp 135-151) 
Book online at http://www.capitalism.net  
 

“Exchange Within Society,”  
“Valuation Without Calculation,”  
“The Sphere of Economic Calculation,” 
“Harmony and Conflict of Interests,” and 
“The Economics of War,” by Ludwig Von Mises 
(chapters in his book Human Action) 
Book online in various forms at http://mises.org/page/1470/Human_Action  
 

“To the Youth of France” and  
“Natural and Artificial Social Order” by Frederic Bastiat 
(opening chapters of his book Economic Harmonies) 
Book online at http://www.econlib.org/library/Bastiat/basHar.html  
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